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A bonus is a financial compensation that is above and beyond the normal payment expectations of
its recipient. Bonuses may be awarded by a company as an incentive or to reward good
performance. Typical incentive bonuses a company can give employees include signing, referral,
and retention bonuses.
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Bonuses are a type of compensation paid to an eligible employee in addition to a previously set
hourly wage, contract amount or annual salary. While many companies provide bonuses in the
form of cash, a bonus can take any form as long as it provides value to employees as well as the
organization.
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